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Abstract

The customs union between the three countries, which was established in 2010, turned into an economic union
in 2015 and the number of members increased to five. The main purpose of economic integration is to develop
trade and economic relations between countries. However, after the joining of the Crimea to Russia in March 2014,
the USA and the West have adopted economic sanctions against Russia and this still continues. This also affects
trade between Russia and other countries. It is said that the trade relations of the union were negatively affected
due to the contraction of the economy and the total foreign trade volume due to the sanctions, and the devaluation
of the Russian ruble and later the currencies of other countries. On the other hand, as a result of the integration
established at that time, it is expected that the countries' foreign trade with third countries narrowed and the trade
between them may has been positively affected by their orientation to countries within the union. In this study, the
panel data analysis and the annual data for the 2000-2019 period were used to test these hypotheses. The analysis
is based on the gravity model and shadow variables were used to detect the effects of the sanctions and integration.
It has been revealed that the gravity model is valid in the mutual trade of the Eurasian Economic Union. Three
shadow variables were used in the regression estimation. However, it has been determined that only the economic
union positively affected mutual trade.
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